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President Vicente Fox's tax-reform plan, particularly the proposal to extend the value-added tax
(impuesto al valor agregado, IVA) to food and medicine, has left gubernatorial candidates of his
center-right Partido Accion Nacional (PAN) in a difficult position in upcoming elections in Yucatan
and Baja California states. Gubernatorial elections have been scheduled for May 27 in Yucatan and
July 8 in Baja California. Fox sent his tax-reform proposal to Congress in early April, but the plan
came under immediate criticism from members of all parties, including many legislators from the
PAN (see SourceMex, 2001-04-04).
Congress is expected to take its time debating the tax- reform proposal and may not act on the
legislation until September, PAN Sen. Fauzi Hamdan recently said. Eduardo Sojo, a top aide to Fox,
recently acknowledged that the debate may be so lengthy that changes in Mexico's tax structure will
not be implemented until 2002. A few days after Sojo's statement, leaders from the various political
parties represented in the lower house confirmed plans to postpone debate on Fox's tax reform until
September.
Former Merida mayor Patricio Patron Laviada and ex- Mexicali mayor Eugenio Elorduy Walther,
who had been expected to win their races by a comfortable margin, are having to design their
campaigns to respond to attacks from the opposition regarding Fox's IVA plan. The issue is
especially hot in Yucatan, where the long-governing Partido Revolucionario Institucional (PRI) has
begun to use the IVA issue to try and discredit Patron Laviada, who is also representing a coalition
that includes the center-left Partido de la Revolucion Democratica (PRD). The coalition is called the
Alianza por Yucatan (PAY).
The PRI is conducting its anti-IVA campaign in 45 cities in Yucatan, partly as a strategy to erode the
strong support shown thus far for Patron Laviada. Recent public opinion polls have shown the PAN/
PAY candidate leading PRI rival Orlando Paredes Lara by 13 percentage points. Patron Laviada has
not stated a position on the IVA proposal, but has raised strong concerns about the impact of Fox's
plan on the gubernatorial races. "We are trembling with concern, because the citizens could take
revenge by voting against us," Patron told the daily business newspaper El Financiero.

Court ruling keeps Yucatan election on track for May
Patron Laviada is also facing a formidable political machine led by outgoing Gov. Victor Cervera
Pacheco. Cervera recently lost a symbolic tug of war with the opposition parties when Mexico's
highest court (Suprema Corte de Justicia de la Nacion, SCJN) blocked the state legislature's efforts
to determine the composition of the state electoral commission (CEE). The composition of the CEE
had been the subject of heated controversy in Yucatan since late last year, when the state legislature,
with Cervera's blessing, appointed an electoral council sympathetic to the PRI.
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A federal tribunal ruled that this action was improper and proceeded to appoint its own 14- member
CEE (see SourceMex, 2000-12-20, 2001-01-14, 2001-03- 07). In response to the impasse, Cervera
decided to merge the two tribunals into a single "super" electoral council. The opposition parties
rejected this option, bringing a complaint to the SCJN. The high court ruled that the TEPJF was
to have the final say in electoral matters, meaning that the actions taken by Cervera and the PRIdominated state legislature were illegal.
The SCJN was also recently forced to intervene in another electoral dispute in neighboring
Tabasco state, finding that former governor Roberto Madrazo Pintado illegally amended the state
Constitution to set new gubernatorial elections for November after the results of the vote in October
2000 were thrown out (see SourceMex, 2000-10-18, 2001-01-10, 2001-03- 07).
Following the SCJN ruling, the Tabasco state legislature set new elections for Aug. 5. The IVA
controversy may not be as big an issue in Baja California as in Yucatan. The controversy could have
spelled much greater trouble for PAN candidate Elorduy Walther if the PRI had succeeded in its
efforts to bring the PRD into a coalition behind a single candidate. But even though the PRI and the
PRD are running independent campaigns, the two parties are expected to raise the IVA issue in their
campaigns against Elorduy.
A fourth player, a coalition of four minor parties led by the Partido del Trabajo (PT) and
Convergencia Demcratica (CD), is also expected to raise the IVA question during the gubernatorial
campaign. The PAN has at least one ally in the campaign, the Partido Verde Ecologista Mexicano
(PVEM), which has decided to back Elorduy Walther's candidacy. IVA to have little impact on
Tabasco, Michocan elections The IVA controversy will probably not play a prominent role in the
Tabasco gubernatorial election because the PAN is not expected to be a factor in the race.
Still, the issue has some bearing on the election because some PAN members who supported Fox's
tax-reform plan, including Sen. Juan Jose Rodriguez Prats, have succeeded in blocking efforts by
the PRD to bring the PAN into an opposition coalition. "Our differences with the PRD over such
national themes as tax reform, daylight-saving time, and the peace process in Chiapas make a
coalition difficult in Tabasco," said Alejandro Vazquez, the PAN's secretary for electoral issues.
Vazquez said these differences with the PRD are not a factor in the Yucatan election because the
center-left party has minimum support in the state and stands to gain from an alliance with the
PAN. The refusal of the PAN to join with the PRD in a coalition in Tabasco is similar to the case in
the October 2000 election, when PRD candidate Raul Ojeda Zubieta narrowly lost the election to
Manuel Andrade of the PRI.
If the PAN had joined a coalition then, Ojeda would have had sufficient votes to handily defeat
Andrade, thus avoiding the controversy that resulted in the new election. But Ojeda could have
an easier contest this time because of deep divisions within the PRI, which has yet to select its
candidate for the August election.
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Some factions are backing Andrade and others are supporting former congressional leader Arturo
Nunez. The IVA question is also not expected to become an issue in the Michoacan gubernatorial
election this year, since the PAN is not expected to receive much support in that race.
Public opinion polls show the PRI is in danger of losing that governorship to the PRD, especially if
the center-left party selects Lazaro Cardenas Batel as its candidate. Cardenas is the son of former
Michoacan governor and presidential candidate Cuauhtemoc Cardenas and grandson of popular
President Lazaro Cardenas (1934-1940). The PRI will be represented by business owner Alfredo
Anaya Gudino in the election, which is scheduled for Nov. 11. (Sources: El Diario de Yucatan,
03/15/01, 03/16/01, 03/19/01, 03/20/01, 03/22/01, 03/27/01, 03/28/01, 03/30/01; The News, 03/16/01,
03/30/01; Tabasco Hoy, 03/30/01, 04/02/01, 04/03/01, 04/05/01, 04/06/01; Excelsior, 03/16/01, 03/20/01,
03/22/01, 03/23/01, 03/27/01, 03/28/01, 03/30/01, 04/05/01, 04/11/01; El Financiero, 03/15/01, 04/06/01,
04/17/01; Novedades, 03/15/01, 03/16/01, 03/19/01, 03/20/01, 03/30/01, 04/05/01, 04/10/01, 04/13/01,
04/18/01; El Universal, 03/15/01, 03/16/01, 03/19/01, 03/23/01, 03/26-30/01, 04/03/01, 04/05/01, 04/06/01,
04/11/01, 04/16/01, 04/18/01; La Jornada, 03/15/01, 03/28/01, 04/02/01, 04/16/01, 04/18/01; Reforma,
03/16/01, 03/19/01, 03/26/01, 03/28-30/01, 04/05/01, 04/11/01, 04/16-18/01; El Economista, 03/16/01,
03/22/01, 03/26-28/01, 03/30/01, 04/05/01, 04/06/01, 04/16-18/01)
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